India's Startup Ecosystem 2024:

Summary Report

India's startup ecosystem is a breeding ground for groundbreaking ideas. This report explores both the
broader ecosystem and the incubator landscape, highlighting the role incubators play in nurturing the next

generation of startups.
Ecosystem Overview: A Land of Opportunity

e Quantity: Over 112,718 DPIIT-recognized startups paint a vivid picture of a diverse and thriving
ecosystem [Invest India].

e Growth Trajectory: The ecosystem is expected to witness a consistent annual growth of 12-15%,
solidifying its position as a global leader [Startup India].

e Funding Frenzy: Despite a recent slowdown, Indian startups have collectively raised over $140 billion,

showcasing investor confidence [Inc42 Media Report 2023].
Incubator Landscape: Fueling Innovation

e Number Power: India boasts the third-highest number of incubators globally, with estimates
exceeding 650 and still growing [TICE News]. This translates to roughly one incubator for every 150
startups.

e Geographical Expansion: Initially concentrated in southern and western regions, incubators are now
spreading across the country, promoting inclusive growth.

e Types of Incubators: The landscape offers a variety of models, including:

o Sector-specific: Focused on nurturing startups in specific industries like healthcare, education, or
cleantech.

o Academia-linked: Universities and institutions establish incubators to support student
entrepreneurs.

o Government-backed: Initiatives like Startup India provide incubation facilities and resources.

o Private: Independent organizations offer incubation services for a fee or equity stake.



Impact of Incubators:

e Success Stories: Many prominent Indian startups, have benefitted from incubator support in their
early stages.

e Funding Facilitation: Incubators help startups connect with investors, potentially leading to crucial
funding rounds.

e Mentorship and Guidance: Experienced mentors provide invaluable advice on business development,
strategy, and market validation.

e Network Building: Incubators offer opportunities to connect with other startups, industry experts,
and potential partners.

e Metrics to Consider: When evaluating incubators, founders should look at factors like:
o The number of successful startups they've nurtured.

o The amount of funding raised by their incubated companies.

o

The expertise and experience of their mentors.

o The network connections and resources they offer.

Future Trends: The Evolving Landscape

e Focus on DeepTech: Incubators are likely to play a crucial role in supporting startups leveraging deep
technologies like Al, Blockchain, and IoT.

e Virtual Incubation: The rise of remote work might lead to a rise in virtual incubation models offering
location-agnostic support.

e Industry Collaboration: Increased collaboration between incubators, corporates, and research

institutions can foster innovation and provide valuable resources to startups.

Conclusion

India's thriving startup ecosystem is further amplified by its robust incubator landscape. By offering
resources, mentorship, and networking opportunities, incubators play a vital role in propelling promising
startups towards success. As the ecosystem continues to evolve, so too will the incubator landscape,

adapting to support the next wave of groundbreaking Indian startups.

Additional Tips for Founders

e Conduct thorough research to identify incubators aligned with your industry and stage of
development.

e Carefully evaluate the support offered by each incubator before making a decision.



e Leverage the incubator's network and resources to connect with investors, mentors, and potential

partners.

By understanding the Indian startup ecosystem and incubator landscape, aspiring entrepreneurs can make

informed decisions and leverage the available resources to turn their ideas into successful ventures.

The Indian startup ecosystem is experiencing phenomenal growth. This report analyzes the year-on-year
increase in the number of startups since 2016, explores their economic impact, and examines the incubator

and accelerator landscape's growth.

Startup Growth Trajectory: Year-on-Year Numbers (Estimated)

Number of Startups Year-on-Year Growth (%)

2016 50,000 N/A
2017 65,000 30%
2018 80,000 23%
2019 95,000 19%
2020 105,000 11%
2021 115,000 10%
2022 125,000 9%
2023 (Est.) 135,000 8%

Observations:

e The data suggests a consistent upward trend, with a significant surge between 2016 and 2018.

e The growth rate has stabilized in recent years, indicating a maturing ecosystem.



Economic Impact: A Multifaceted Force

e Job Creation: Startups are estimated to be significant job creators, with reports suggesting millions
directly and indirectly employed [Inc42 Media Report 2023].

e Economic Growth: Startup innovation contributes to economic growth by fostering new industries,
generating revenue, and attracting investments.

e MSME Ecosystem Booster: Startups often collaborate with or empower Micro, Small, and Medium

Enterprises (MSMEs), strengthening the overall business landscape.

Year-on-Year Growth of Incubators & Accelerators

Number of Incubators & Year-on-Year Growth (%)

Accelerators

2016 350 N/A
2017 400 14%
2018 475 19%
2019 550 16%
2020 600 9%
2021 650 8%
2022 (Est.) 700 8%
2023 (Est.) 750 %

Startups Incubated: A Calculated Estimate

e Incubators Typically Support: 5-10 startups per year on average.

e Accelerators Typically Support: 10-20 startups per year on average.



e Total Estimated Incubated Startups (2023): Considering 750 incubators with an average of 7.5
startups each, we get approximately 5,625 startups incubated in 2023.
e Total Estimated Accelerated Startups (2023): Considering 750 accelerators with an average of 15

startups each, we get approximately 11,250 startups accelerated in 2023.

India's startup funding scene has witnessed a remarkable journey over the past decade. This report delves
into the year-on-year trends for the past ten years, analyzing total deals, funding amount, IPO activity,

valuations, and other noteworthy aspects.

Total Deals & Funding: A Rollercoaster Ride

Total Deals Total Funding (USD Year-on-Year Growth

Billion) (%)

2014 1,100 $3.2 N/A

2015 2,100 $11.5 260%

2016 1,500 $14.0 21%

2017 1,900 $32.0 129%

2018 1,200 $39.0 22%

2019 1,400 $42.0 8%

2020 1,100 $57.0 36%

2021 1,500 $82.0 44%

2022 1,700 $129.0 57%

2023 (Est.) 800 45.0 -65% (Funding

Winter)



Observations:

e The decade witnessed a significant rise in total deals and funding until 2022, with a CAGR
(Compound Annual Growth Rate) exceeding 25%.

e 2020 saw a resurgence despite the pandemic, highlighting investor confidence in the long-term
potential of Indian startups.

e 2023 marks a year of significant decline due to the global economic slowdown, impacting investor

sentiment.
IPO Landscape: A Mixed Bag (Data Source: Venture Intelligence)

e Limited Activity: Compared to the US and China, India has witnessed a relatively smaller number of
startup [POs.

e Regulatory Hurdles: Stringent listing norms and a complex process can deter startups from going
public.

e Rise of Unicorns: Despite the limited IPO activity, India boasts over 111 unicorns, indicating a
preference for private funding rounds.

e Shifting Winds: The success of recent high-profile IPOs like Zomato and PolicyBazaar might

encourage more startups to consider going public in the future.
Valuations: A Focus on Sustainability

e Skyrocketing Valuations: Prior to 2023, Indian startups, particularly unicorns, witnessed skyrocketing
valuations during funding rounds.
e Funding Winter Impact: The current funding slowdown has led to a more cautious approach towards

valuations, with investors emphasizing sustainable business models.
Other Important Data Points:

e Rise of Seed Funding: The past decade saw a rise in seed funding rounds, crucial for nurturing early-
stage startups.

e Investor Landscape: A healthy mix of domestic and global investors are fueling the growth of Indian
startups, with Sequoia Capital India being a prominent player.

e Debt Financing: While less common, debt financing is gaining traction as startups mature and seek

alternative funding sources.



Looking Ahead: Navigating the Evolving Landscape

e Focus on Profitability: The funding winter necessitates a shift towards sustainable business models
with a focus on profitability.

e Rise of Alternative Funding: Crowdfunding and revenue-based financing might take on a more
prominent role.

e Tier-II & III City Focus: Investor interest might shift towards startups catering to the needs of smaller
cities and towns.

e Regulation and Policy: Government policies and regulations impacting startup funding will require

close attention.



